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Welcome to Full Comment

Millions of Canadians would love to delay
paying tax on our income until we actually

spend it. Lots of economists would like it,
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20/05/09: Why did B.C. voters reject
the single transferable vote proposal a
second time, and what does it mean

nationalpostcom

Alexander: Quick, that if you earn income in a year and your earnings are greater than your g1/ ll for the future of Canadian electoral
get the shovel  deductions, you should pay tax — and if you don’t, that’s wrong: (A]YVYIANR) reform? Daniel Goldbloom speaks

away from Ruby “Earning income without reporting it is called the underground with Bruce Hallsor, a spokesperson
Dhalla before she economy.” If people don’t pay on time, the Canada Revenue Agency (“a for the BC-STV Yes campaign, and National Post
digs herself any large and dynamic organization,” it says of itself) will go after the money columnist and editorial board member, Lorne Gunter,
deeper “in a firm and efficient manner.” It doesn’t specify that “firm” sometimes to find out.
National Post means you’ll only have to pay tax on half the income you didn’t report
editorial board: and won’t face any penalty despite your tardiness in settling your

Obama getsa ~ accounts.

lesson in reality
Don Martin:  The Web site does say that in extraordinary circumstances you may be

Mulroney's  excused from reporting or paying your taxes on time. Such circumstances
sweetheart tax  include: “a natural or human made disaster, such as a flood or fire; errors
deal latest in CRA publications; civil disturbances or disruption in services, such as a
damning revelationpostal strike; or financial hardship.” It doesn’t actually mention the stress
Peter Goodspeed: that comes from suing the federal government for libelous prosecution.
Darth Vader's Maybe that’s in the hard-copy fine print.

0:00

Afghanistan . .
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editor until we actually spend it. In fact, lots of economists also subscribe to the

Mulroney Principle of Taxation: they favour the idea of a consumption
tax. Don’t tax income. Tax what people spend out of income. Taxing
income penalizes saving: You pay tax on the income and then again on
the income you earn from saving it. How’s that fair? Income should only
be taxed once — though it really should be taxed that once.

As the godfather of the GST, Mr. Mulroney did much during the late
1980s to make us all understand the economic virtues of taxing
consumption. That he himself seems not to have charged Mr. Schreiber



GST is a corrosive footnote to that history. (That successor Conservatives
reduced the rate of goods and services taxation was not necessarily a

retrograde step. They also introduced Tax Free Savings Plans that help
people shield their savings from tax.) Go GREEN
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Unfortunately, it seems the Mulroney Principle hasn’t caught on that well.
Nanos Research reports this week that 48% of Canadians — and 67% of
Ontarians — think Ontario’s agreement to harmonize its provincial sales
tax with the GST, as Quebec and Atlantic Canada previously did, is a
negative thing. This will cause interesting disharmonization in the
Flaherty-Elliott household, where federal Conservative Finance Minister
Jim Flaherty believes harmonization is good and Ontario Conservative
provincial leadership candidate Christine Elliott believes it’s bad.

What’s worse, when asked whether they thought harmonization would be
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